
Inchoate Instrument

· Instrument - Incomplete in certain

aspect

· Drawe / Maker /Endorse - sign and
Delvel

· Instrument - Black 1 Incomplete

liability

- holder in&

holder Due course
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-> cannotRecover can Recover any

More than am ame provided

Intentech It is adequately

stamped.

C within Instrument

limit



Ambigious Instrument

① . Interment may be concluded either

as PNI BOE

② After Excersing option holder cannot
change to any other kind

SC2 A7
-

Negotiation by Delivery

14 Exception
subject to see 58

NI Devend On

NI payable to bearer condition that

↓ Not to take Effect

Negorable
- Delivery

Union Event

happens

C HDC can still

claim amt)



Importanc of ecuvery Negotiation (SCA6)

Instrument -> property tro
- ↓

order Beaune

Delivery

-
constructive

Actual

(Physical change) C Possession
same

ownu

change)

Instrument - Negotiate
↓
condition I specific purpose

condition - Done condition
I 1-

Property HDC
Property pass

④ #r6
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·

If Indorse C Mayur) dies after making
Instrument but before Endorsement then

LR can NOT +f by more Delivery.
-



Dishonour38:

&

Bouncing

condition Punishment

① Issued Chop-Discharge Debt 2 time - Fine
und Amt

② In sugf. of Fund or

C stop payment)
2 years

- Jail

or
③ Che paid within

[

Both
Reasonable HIMC

& Notice-Drawer-30 Days

Time to pay- IS D

Sue in court-within Imonth



Se9 :

presumption in Favor

of Hodue

① Cheque Issued is presumed to be of
Nature toDischargeDebt 1 liability

② It IS Rebuttable Peresumption as

Issuer can prove to contrary

③ Effect-Burden of Proof-Issuer I maker

See 1A0 : Defence Not allowed in any
Procection

-> Drawer had No Reason to bellive

when char was Issued thatthe may
be Dishonoured on presentment due to

Reasons in suction 138
.


